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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  October 13 – 24, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western Europe milk production 
continues to decline and is nearing the seasonal low point.  
Monthly year over year milk production increases are narrowing 
and in some countries the milk intakes are marginally below year 
ago levels.  Farmgate prices have declined, but are not to a level 
to prompt producers to lower milk production or reduce herd 
sizes.  Increases in global milk production and dairy product 
manufacturing have pressured prices lower for most dairy 
product markets and contributes to the weak undertone.  Many 
traders this week were attending a major food show in Paris. 
 
 
 
 
BUTTER/BUTTEROIL:   Bulk butter prices saw some 
marginal increases on both ends of the range in light trading.  
Recent price declines and a weakening Euro against the U.S. 
dollar have made European butter more competitive on the 
global market.  Some buyers continue to limit purchases to see if 
there will be further price declines.  Negotiations are ongoing for 
Q1 2015 supplies with differences in price expectations between 
buyers and sellers restricting sales.  Current production is geared 
to filling domestic package orders for the upcoming yearend 
holiday period.  Butter exports for the EU-28 January-August 
period, as reported by GTIS, increased 25% over year ago levels.  
EU butter exports for August were substantially below the 
previous month and reflected, in part the Russian ban on imports 
from Europe.  Increased trade to Saudi Arabia, which is usually a 
major destination for U.S. exports, was likely prompted by the 
high butter price in the U.S.                                                  
 
82% BUTTERFAT:                                 3,550 - 3,950                           
99% BUTTERFAT:                                         4,275 - 5,000                           
 
 
 
 
SKIM MILK POWDER (SMP):   The skim milk powder 
market showed some weakness on the upper end of the range.  
Demand has shifted to filling 2015 needs as Q4 orders are mostly 
on the books.  Buyers are in a position to compare and contrast 
prices globally and seek out the best priced product for their 
needs.  Supplies are increasing with some manufacturers willing 
to provide discounts on spot sales in order to lower inventories.  
Exports of SMP for January to August 2014, as reported by 
GTIS, showed an increase of 58%, compared to the same period 
last year.  In August, exports declined for the fourth consecutive 
month, but remain above year ago levels.  Most destinations saw 
export volumes for August decline with the exception of Nigeria 
and Egypt which posted modest increases.   
                                                                  
1.25% BUTTERFAT:                       2,400 - 2,725            
 
 
 
 
 
 

WHOLE MILK POWDER (WMP):  Prices for whole milk 
powder were mixed.  Production of WMP has declined and is 
geared to filling current obligations.  Export interest is quiet as 
EU prices are above other global markets.  GTIS reported EU-28  
whole milk powder exports for January-August 2014 up 9% 
compared to last year.  August exports declined for the third 
consecutive month. Most of the August export trade activity was 
with Africa.   
                                                                  
26% BUTTERFAT:                                                   2,900 - 3,125  
 
 
 
SWEET WHEY POWDER:  Food grade whey prices increased 
this reporting period. Decreases in European cheese production 
have reduced drying schedules for sweet dry whey 
manufacturers, and as a result supplies are in balance.  Export 
demand is steady.  Exports of sweet dry whey for January to 
August 2014, as reported by GTIS, showed an increase of 0.6%, 
compared to the same period last year.  August exports declined 
from the active July levels and reflected lower demand coming 
from China, Singapore and Malaysia.  The Russian ban on 
European imports is also reflected in the downturn in trade.    
                                                                  
NONHYGROSCOPIC:                                             1,200 - 1,350         
 
 
 
 
EASTERN OVERVIEW: Milk production in Eastern Europe 
continues to decline along the typical seasonal track.  The 
seasonal low point in milk production is still a few weeks ahead.  
Weather conditions, feed supplies and producer margins are 
favorable for milk production.  Undetermined volumes of 
Eastern European raw milk and cream are finding their way to 
Belarus manufacturing facilities.  There is the assumption that 
some of the manufactured dairy products from these shipments 
are being exported to Russia.   
 
 
 
 Exchange rates for selected foreign currencies: 
        October 20, 2014  
 
 .1180 Argentina Peso  .0094 Japan Yen  
 .8784 Australian Dollar  .0739 Mexican Peso           
 .8860 Canadian Dollar     .7967 New Zealand Dollar 
1.2800 Euro       .3029 Poland Zloty 
 .0164 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0739) = 13.5318 Mexican Pesos.   Source: "Wall Street 
Journal"  
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